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Presentation Objectives

 How local governments created Enterprise Zone areas, expiration and mapping tool
» Enterprise Zone history and why Go Utah is involved

« Go Utah’s administration goals and basic definitions

* Learn who can apply for a Enterprise Zone

« Become Familiar with Map and the Application Portal

« Basics of the Compliance Process After Application

« What is a Tax Credit Certificate and How to Use It

* Frequently Asked Questions




Enterprise Zone Creation

Cities and Counties created Enterprise Zones

A city or county would designate areas where companies would be located
to receive the benefit from the Enterprise Zone tax credit

The process included providing specific maps

Go Utah would review an approve the applications and set up the maps in
locate.Utah.gov

Zone designation were set for 5 calendar year terms.

The process of setting up new or renewing enterprise zones was disallowed
by the Legislature starting on January 1st 2021




Expiration of Enterprise Zones

List of Expiring Zones

List located at business.Utah.gov/rural/
Select Enterprise Zone

Select the hyper link “Enterprise Zone
Expiration and Contact List”

Zones expire at the end of the year
Maijority expire in 2023 and 2024

Go Utah will continue to process
applications after 2024

Enterprise Zones

Entrty County Effoctive Terms Lacal Coordinator Phane Email
Beaver County Beaver 2018-2022; 2020-2024 Raber Pries 143514355200 mdeadbegyer ulah oy
Beaver City Braves 2018-2022; 2020-2024 Jason Brown 435) 4352451 browndlbeaveniah nel
X By 2015-2019; 2019-2023 Makays Scaier 1435) 3572711 mbcaicrPmitord uiah e
Beaver 20182022 Chene Woed i435) 355 2242 manerswlczownyahcs com
‘Bax Eldar County Bax Elder 2016-2020; 2020-2024 Mich Zundel 14351 734.3331 i
Bear Rieer Cry Bax Edder 2017.2024; 2020-2024 Gilber Mder 1435) 2799047 "
Engham Cry Bax Eider 2016-2020; 2020-2024 Pad Larsen 14351 734.5503 parsenbnohameity uldh oo
Cennne Cry Bax Eider 2016-2020; 2020-2024 Kendra Noman 1 T44.5555 kendraflcornncaly cam
Deweywie Cy Bax Eder 2018-2022; 2020-2024 Mancy Fage 14352307312 doweyelic@dins et
Elwccd Town Bax Edder 2016-2020; 20202024 Gilber: Nuber 1435) 760.2513 miler el socdiomn.com
Garland City Bax Eider 2017-2021; 2020-2024 Mashew Cutker 1435) 2573118 mazosrandutah oy
Honeyale Bax Elder 2016-2020; 2020-2024 Elr Pary 1435) 2796045 barperryrcabenel.ne:
Howed Town Bax Eder 20202024 Erady Hawkes 35 5TITIN howdlicwniZrornemet net
Mantua Town Bax Elder 2047-2021; 2020-2024 Jan Pamer lewcral¥Imaniuaulan org
Eermy Cay Bax Edder 2016-2020;2020.2024 Rabent Bamil oo bamhdiTosTcty o0g
Tremonton Bax Eider 2016-2020; 2020-2024 Sieve Bench shench D ITmaniond sy om
‘Aidard Bax Eder 2016-2020; 2020.2024 Eqvce Winechwght BT T R o T S
Carbon County Carbon 2045-201%; 2020-2024 Ria Vior 14351 635.3205 e e qonTCarhion Wiah ooy
East Carton Carben 2015-201%; 2020-2024 La Hat 1435]635.3205 sofemerdoioon oot
Helpes Ciry Carben 2015-2013; 2020-2024 Lense Feterman 1301) 7127522 Ml DHCCCC e 08T
Ence City Carben 2015-201%; 2019-2023 Hick Tattcn (435] 535.3184 nckaforcpsah not
ielingion Carben 2015-2013; 2020-2024 Glenna Nelson 14351 5353205 ngizon welidoriah us
Dagge# Caunry Cagges 2014-2018; 2019.2023 Eran Raymend 1335/ 782.32'0 bravmendEdagaenecunty og
Dusch Jorey Cagges 2016-2020 (415) 8808042 hdchersang@dulchiore org
Mania Town Cagges 2014-2018; 20182023 Davd Coombs 1435) 782.3143 lzwn manutan uz
Duchesne County Duchesnt 2014-2018, 20192023 Trene Harsen 1335/ 738.0°00 hanger o chesne ulan ga.
Altarent Duchesne 2014-2018; 20192023 Metva Markham (435] 45,3465 Atamontizwn gmad com
Duchesne Cry Duchesne 2014-2018; 20192023 Rosney Rawiey redduzresneac com
Mhyson Ducresne 2014-201%; 2019-2023 Katrieen Cooper mutoni Rublanct.com
FRocsevet Duchesne 2044-2018; 20192023 Ryan Snow A |0 R OOE Vo e Tom
Tabiona Ducresne 2014-2018; 20192023 Charke Syebed i435) B4R.548 " Segialipiaaion
Emary County Emery 2014-2018; 2019-2023; 2020-2024 Macgan Cresland 1435 381.3570 macgancemers ulah Joe
Casie Daike Emery 2017-2021; 2020-2024 Laei Whiee (435 381.21 asiedaerecoederdamal com
Cleveand Town Emery 2045-201%; Expired Zlresiandioanot, rog
Emery Town Emery 2017-2021 Jordan Leanard SandTeEre ulah g
Fesman Cty Emery 2017-2021 Ermany Yemes kerrorcrp Elesronziy o
Green Rwer Emery 2014-2018; 2019-2023 Canae Black (435] 554.3448 cblackfloreerevensan cam
Hurangtan Emery 2015-20139; 2020-2024 Gary Amezon 1415) 5! c huntngicoot et el
Garfiard County Canod 2019.2023 Kacen Figgins. 335/ 57 raden bggialganedd ulan qo.
Bcukder Town Gardd 2014-2018; 2019-2023 Margares Smih (435) 335.748 emrdh@scinemes: ret
Bryze Canyen Cry CGaridd 2014-2018; Expired A Jean Sesler 1435) 231."c02 carsciengmad com
Escalance Garnid 2012-2016; 2017-2021; 2020.2024 Debra Allen (435) B25.4644 dallenesalarsenty cam
Halch Town Gardd 2018-2022; 2020-2024 sace Torgersen (435 735.4364 Hachutszinierne: res
Fangurch City Gardd 2014-2018; 2019-2023 Lan Talbax -5es B oarguichalylomad com
Tropec Town Caridd 20192023 E@na Purcel BT PU A LIS i AT TS
Grand County Grand 2013-2017; 2048-2022; 2020-2024 EQne Galer 1435) 26,1371 Arccly @daiowerack com
Meab Ciy Grard 2014-2018; 2019.2023 ZoelLinares. 1435) BAD.4208 sailoapator
Iran County Ircn 2017.2024; 2020-2024 Danny Sicwan 1435] 586.2770 dorcioedarcne oy
Encch Iron 2014.2018; 2019.2023 Rab Darson i435) 585.4148 rcbd @ civeleroch org
Juab County Juab 2014.2018; 2018-2022 Erni Bos el 1435 5233415 Brenin@ skt Jue
Eureka City sk 2015-2019; Explrod HNick Castieton 14351 6606788 Mg castielen Syvahao com
Meghi Croy Juab 2014-2018; 2017-2021; 2020-2024 Erent Bocwcl 1435) 6233415 arenih C O
Kana County Kare 20152019, 2020-2024 Koty Sowel 1435) 5990483 sicwellDhanab nes
Atz Town Kare: 2015-2019; 20202024 Kty Stowed slcwdi@kanah e
Big Waner Kare: 2015-201%; 2020-2024 Ky Stowed slcwellEhanab nes
Glendale Town Kare: 2015-201%; 20202024 Kty Stowed sicwdllEhanab nes
Kanab Crey Kare 2015-2019; 2020-2024 Kty Saomed 1435) 89904283 sowellfhanab nes
Orderale Town Kane: 2015.2013; 2020.2024 Kelly Siowed Acsizanieon
Millard Counry Milard 2018-2022; 2020-2024 Dean Draper 1435) 300.0052 Adrane @0 mixd uluz
Deita City Milard 2017-2021; 2020-2024 Shern Wesibrook 1435 364.2759 SweebrookDdcia ulah Joe
Fimere: Mitard 2015-2013; 2020-2024 Kewen Orion 143517435233 IecorderImoresily arg
Leamignon Milard Condy Buder 1435) 979.3487 HasncmagesToimad com
Holden Town Miiard Tia Sievens 143517952213 2haidentaan wishomail com
Margan County Margan 2014-201%; 2016-2020; 2020-2024 {B0*) 7100788 samesPekenzouiong el
Nergan Cey Margan 2014-2018; 20192023 (B0Y) 8216175 ibaleglorgancrpulorg
Piura County Prae 2016-2020; 2020-2024 1435) 231 2888 D atshmangZpute utah 3oy
Carcievibe Town Puse 2015-201%; 2020-2024 1435) 2311412 hoty wiks@putek 12 org
Marysvale Town Prae 2018-2022; 2020-2024 1435) 5591003 wondysieefamal com
Rich County Rkh 2014-2018; 20192023 Wi Poulzen 1435/ 245.2198 mpodzen il nel
Garden Ciy Rich 2015-2013; Expirod Mich Poulsen i435]245.2198 2
San Juan Coundy San Juan 2014-2018; 20192023 Nl Randal 14353500789 nandaiksan ncoaty o
Elancing Cry San Juan 2014-201%; 2019.2023; 20202024 Prati Recd 7 predd@bandig ul.gay
Montccla San Juan 2012.2016; 20192021 Matahe Sandal L
Sanpate County Sangene 2046-2020; 2020-2024 Keen Chasersen 1435 5364321 Kewn@sancele com
Progt s ey Viroia B (438 452 e
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Disclosure Statement

No guarantees or assurances

The Governor’s Office of Economic Opportunity (Go Utah) provides the information in this
presentation to assist entities to make their own judgement if they are eligible for an
incentive, successfully gather the correct material, and apply for an incentive.

This presentation does not provide guarantees or assurances of qualification or amounts
eligible for a tax credit. The presenter(s) reserve the right to provide additional or amended

guidance. Go Utah reserves the right to determine qualification and tax credit award as
provided in UCA and Administrative Rule.




Enterprise Zone History

Pre 2016 — Filing via State Tax Return

The tax credit was calculated by the taxpayer
and then claimed on a state tax return. The
Tax Commission could then audit the
taxpayer records and use processes within
the structure to govern the program. Go
Utah’s authority was limited to establish city
and county enterprise zones.

Post 2016 — Go Utah provides credit

Go Utah received statutory authority to
administer the tax credit program for the CY
2016 tax year. Determination of tax credit
eligibility and the amount of award is
determined by Go Utah. Award determined
before being claimed on a state tax return.
Administrative rule authority was provided
additional structure and governance to the
program.

UCA 63N Chapter 2 Part 213



https://le.utah.gov/xcode/Title63N/Chapter2/63N-2-S213.html?v=C63N-2-S213_2021050520210701

Common Goal and Definitions

Administer a program that is simple, collects information needed
to support providing a tax credit and is accountable to
stakeholders

« "Qualifying investment in plant, equipment, or other depreciable property“, means

investment in most types of tangible property except land. Often if it qualified for
depreciation under IRS form 4562, ie. fixed asset it is eligible

« New full-time employee positions are positions at the end of the calendar year working
30 or more hours per week

* Annual Process - Common to follow an annual calendar year process. New items placed
into service in a given year, can be claimed the following year.
Example: An investment purchased in 2021 are claimed for the 2021 tax year starting in
January 2022. Previous year and two additional years are open.

 Documentation Needs — Completed form, certificate of compliance and purchase and
payment documentation uploaded and submitted online




Who Can Apply

An entity within an Enterprise Zone during an active period. Useful tool

locate.utah.gov can help locate your specific address and determine if you are in
the zone

Specific sole-proprietor and for-profit Utah companies. May not be claimed
primarily engaged in retail trade, residential rental property or public utilities

May or may not have employees. But when there are employees, 51% must
reside in the county or immediately adjacent

Applicant has not claimed the Targeted Business Income Tax Credit for the
calendar year



https://locate.utah.gov/

Three Tracks of Incentives

Capital
Investment

Purchase of
Qualifying
Investment

Date Purchased or
placed into service
5% of the first
$750,000

Rehabilitating a
Building

Building not occupied,
tenants, furniture or
personal property > 2
years

25% of the first $200k,
10% of the $250k and

5% of the $1m
Specific documentation
needs

Employee
Credit

Net growth of new Full-
time positions
Demonstrated by
increasing end of year
growth, as compared with
the previous year

Max 30 positions per year
$750 per employee and
Additional increases for
125% county average,
agriculture and employee
sponsored health-
insurance




Cc business.utah.gov 2 Y € N - & » (3\5

To apply for the Enterprise Zone Tax Credits use our online application:

e Enterprise Zone Tax Credit — Employee Credit Application "19, 20 & 21
o Enterprise Zone Tax Credit — Capital Investment Credit Application 19, ‘20 & '21

B u S i n ess [ ] Uta h u g OVIru ra Il e Enterprise Zone Expiration and Contact List

e Utah Enterprise Zones Map

Frequently Asked Questions (FAQ): Answers to Frequently Asked Questions are in general and may change
depending upon the circumstances of the situation. Neither the Utah State Tax Commission nor the Governor’s
Office of Economic Opportunity prepare returns for taxpayers and cannot advise taxpayers to the extent we are
not their accountants or legal representatives.

1 . NaV|gate to bUS| neSS . utah gov/ru ral . For more information about tax credits, please contact: Utah Tax Commission Technical Research Unit Taxpayer

Services Division 210 North 1950 West Salt Lake City, Utah 84134 Telephone: (801) 297-2200 Fax: (801) 297-
7574 taxmaster@utah.gov

2. Select the tax credit in which you want
to apply

1 ] Employee or Rural County Grant >
2. Capital Investment (includes
rehabilitation) Rural Co-Working & Innovation Center Grant (RCIC) >
Rural Economic Development Incentive (REDI) >
Rural Economic Development Tax Increment Financing (REDTIF) >
Targeted Business Tax Credit (TBTC) >
11 Utah Main Street Program >
Utah Rural Jobs >




Qualified Investment - Two Required Forms

Certificate of Compliance

Enterprise Zone Tax Credit Certification Letter

The undersigned , the
[Name of officer] [Title of officer]
of .a
[Name of applicant] [Enterprise Zone]
. for
[Entity, sole proprietorship, individual, claimant, estate, or trust] [Tax Year]

("Applicant”), hereby certifies to the State of Utah, acting through the Governor's Office of Economic Opportunity as
Administrator of the Enterprise Zone Tax Credit Program, the following:

« The applying business entity conducts or transacts business within the State of Utah and has Utah taxable income (59-7-101)
or state taxable income (59-10-1)

« The applying business entity had operations within an Enterprise Zone during the applicable tax year for which at least 51% of
the employees employed at the claimed facility reside in the county in which the enterprise zone is located or an enterprise
zone that is immediately adjacent to the county that contains the enterprise zone in which the claimed facility is located (63N-
2-212)

«  All claimed qualifying investment for which the investment occurred outside of the applicable tax year was placed into service
during the applicable tax year

*  All claimed investment spent on rehabilitating a building had been vacant for two years or more, including that the building has
had or contained no occupants, tenants, future, or personal property for two years or more, in the time period immediately
before the rehabilitation

* The information supplied in this Enterprise Zone tax credit application is true, correct, and in compliance with the statue (63N-
2) and administrative rules (R357-15) of the Enterprise Zone program and the following summarizes the tax credits claimed:

Summary of Tax Credits Claimed for Tax Year

1. Number of new full-time employee positions created in x $750 =
Enterprise Zone

Annual Investment Summary Template

A B C D E F G H | J

1
2 Governor's Office of
3 conomic Opportunity
4
5 |Enterprise Zone Tax Credit Annual Investment Summary Sheet
6 Total Private Capital Investment] §
7 Name: First $750,000] §
8 [Business Address: Total Credit (5%) on First $750,000] § =
S TaxYear Annual Investment Tax Credit:| § =
10
Purchace D ion Required for all Irems Payment De ion Required for all Items > 10k

1

iption of Plant, Equi or r Year Item Total P:
» Count: Other D Document Number Item Date mfhud Item Cost Document Document Number | Date of Payment Y
13 1
14 2
15 3
16 4
17 5
18 6
19 7
20 8
21 9
22 10
23 11
24 12
25 13
26 14
27 15
28 16
29 17
30 18
31 19
32 20
33 21
34 22
35 23
36 24
37 25
38 26
39 27
40 28
41 29
42 30




Qualified Investment - Documentation

Purchase Documentation

|dentifies who, what, when and how much. Provide one of the following documents:
» Bill of sale
» Contract of sale

* Receipt

* Invoice

. Otheg documentation which identifies the buyer, seller, purchase price, item(s) purchased, and the date of
purchase

* Vehicles have specific info required — provide business use percentage and reduce for trade-in allowance

Payment Documentation

Provides assurance the transaction occurred. Provide one or more of the following documents > $10,000
* Bank statement
» Cleared check
« Signed and executed finance agreement

. Fo_rdCash Payments, signed statement from the seller confirming the payer, payee, date paid and amount
pai




Rehabilitation — Additional Documentation

Specific Requirements

Eligibility is determined by two or more year of a building not containing the following prior to rehabilitation:

* Occupants

« Tenants

* Furniture

* Personal property

Amount eligible for the 25% tax credit, is for the amount of rehabilitation, not for the purchase of the
property. The purchase of the property can be claimed through the standard process at the 5% rate.

Vacancy and New Occupancy Documentation

Provides assurances that the building was unoccupied, rehabilitated and occupied. Includes all
of the following:
» Notarized vacancy letter or 3 party information showing proof of duration of two or more years
« Current occupancy permit
« Documents showing current owner such as deed or mortgage documents
« Completed template showing rehabilitation costs »




Employee - Two Required Forms

Certificate of Compliance Annual Investment Summary Template

Enterprise Zone Tax Credit Certification Letter

) Governor's Office of
The undersigned , the , Economic Opportunity _ : L 8 -
[Name of officer] [Title of officer] ) ) ) i b T2 T
Enterprise Zone Tax Credit Employee List and Summary Average Monthly Nonags
Quantity Respective County Where the 3 0 3 -
of a Eligible Employees. K that Adds Vzluel ln?:glimlllunlo [‘;;I:mndili:ss xh::.ghn :n‘- 0 $ -
[Name of applicant] [Enterprise Zone] ey re— } Bt trpiower TG Crasted within the Enterpise Zone that i Filed by an
Taz Year: | | 1 Prior Tax Year Position: Employee who is Insured Under an Emploger-Sponsored
2 Prior Tan it Health Insurance Program if the Emploger Pags at Least
. for . 3 Prior Tax 50% of the Premium Cost for the Year for Which the Credit
= : [ N 4 Prior Tax Year Position: is Claimed: i} $ -
[Entity, sole proprietorship, individual, claimant, estate, or trust] [Tax Year] hestPoskons ool
" . " . . ) . o Do Not Enter Baseline Employees Below
("Applicant”), hereby certifies to the State of Utah, acting through the Governor's Office of Economic Opportunity as Emplogee i Samman Analysis
. . . . . Emplogee | Emplogee | Emploge | Emploge New FTE Created [ o0 " - ¥ New FTEin Emplogee | % Coverage of
Administrator of the Enterprise Zone Tax Credit Program, the following: Cou| Lo ionee Name | Povinmn | Dovsvane | @ oo | = tioote | Gross Salarg | 81035 | Hire | Terminatio Vithin Enterprise (N7 PTE Fo8% 9% agriculturat | nsuredby | Emplogee
t: plos! s J s Benefits | Dat Daty Zone-$7502 M Yalue-Added Emploger- | | by
e == i [Eross]E o encits | Date | nDate one-s7507 | SountaVage | value-Adde mployer- | Insurance by
(YesiNo) Business-$7502 | Program? Emploger?

« The applying business entity conducts or transacts business within the State of Utah and has Utah taxable income (59-7-101)
or state taxable income (59-10-1)

« The applying business entity had operations within an Enterprise Zone during the applicable tax year for which at least 51% of
the employees employed at the claimed facility reside in the county in which the enterprise zone is located or an enterprise
zone that is immediately adjacent to the county that contains the enterprise zone in which the claimed facility is located (63N-
2-212)

«  All claimed qualifying investment for which the investment occurred outside of the applicable tax year was placed into service
during the applicable tax year

« All claimed investment spent on rehabilitating a building had been vacant for two years or more, including that the building has
had or contained no occupants, tenants, future, or personal property for two years or more, in the time period immediately
before the rehabilitation

* The information supplied in this Enterprise Zone tax credit application is true, correct, and in compliance with the statue (63N-
2) and administrative rules (R357-15) of the Enterprise Zone program and the following summarizes the tax credits claimed:

5(5|5|5|5|5(5|5|5|F|5|5|5|5|F |5 |5|5|5|F|F |5 |5|5|F|5|5|5|5|F|T m e
CERER

Summary of Tax Credits Claimed for Tax Year

1. Number of new full-time employee positions created in x $750 =
Enterprise Zone




Employee — Documentation

What we review

The Employee Report is to help us understand:

 |f net growth occurred, we review the maximum number of positions for the
previous year and compare the number of positions for the year of application

 [If the growth when the new employee was hired, their wage and other information
that could result in a tax credit

We review a company’s State Unemployment Insurance filings to help provide assurances
about growth

Detail Required

Provide us the application year’s “snapshot” of payroll activity. Please include all fields, even
if the employee was hired, terminated or hire then terminated within the same year.




What happens after application

Timing and Correspondence

Generally, our team processes a tax credit within 30 days. If you haven’t received a tax credit and it has
been 30 days, reach out to us at

A member of the compliance team may request additional information by email

Don't file your taxes until awarded - 63N-2-213 (5) A business entity may not claim a tax credit under this
section unless the business entity has a tax credit certificate issued by the office.

Certificates and Utah State Tax Commission

Certificates have a window of opportunity - the year of the assessment and two additional years
The Enterprise Zone program is a non-refundable tax credit. You need to have tax liability to benefit
Go Utah doesn’t provide tax advise — please as the Utah State Tax Commission or your tax preparer

Go Utah provides the Utah State Tax Commission with essential information about your tax credit on a
regular basis




Tips for success

Common additional information requests

Missing business use percentage

Land and building percentage — amount paid and percentage of building value as shown

on property tax notice

Addresses difficult to locate - provide a screenshot or a description for hard to find areas

Signed/executed copy of financing agreements
Economic entity assumption & relationship between entities
Certificate of compliance

Motor vehicle trade-in
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