
 
 

  MINUTES OF THE 
GOVERNOR’S BOARD OF ECONOMIC DEVELOPMENT 

February 11, 2010   10:00 a.m. to 12:00 p.m. 
324 South State Street, 5th Floor 

Salt Lake City, Utah 
 
 

Members Present:   Peter Mouskondis, James Sorensen, Mel Lavitt, Amy Rees Anderson, Jack Brittain, Mary Draper, 
Jerry Oldroyd, Molonai Hola, Cliff White, Mike Dowse,  Rob Adams, Nikos Linardakis by phone 

 
Members Absent:    Ragula Bhaskar, Stanley Ellington, Cliff White 
 
Visitors: Steve Maas, Louise Kelly, Kristen Daines, Frank Pignanelle, Sheldon Woods 
 
Staff: Spencer Eccles, Sue Redington, Amy Hamblin, Clark Caras, Tamy Dayley, Greg Hartley, Marshall 

Moore, Mimi Davis, Christina Oliver, Fred Lange, Samantha Julian, Gary Harter, Michael Sullivan, 
Bill Loos, Riley Cutler, Kelsey Moyes, Greg Slater, Sophia DiCaro Goodick, Derek Miller 

 
Welcome –  
Mel Lavitt welcomed Peter Mouskondis, President and CEO of Nicholas & Company, and Rob Adams, Executive Director 
for the Beaver County Economic Development Corporation.  Rob and Peter were sworn in as new members of the GOED 
Board by notary Annette Despain.   
 
Approval of the January 2010 Minutes 
 

MOTION: Mel Lavitt moved to approve the minutes of the January 14, 2010 GOED Board Meeting.  Mike 
Dowse seconded the motion.  Motion carried unanimously. 

 
EDZONE 
Fairchild Semiconductor 
Approve the creation of an Economic Development Zone for purposes of supporting the location of the Fairchild 
Semiconductor project in West Jordan City, Utah. 
 
Merit Medical Systems, Inc. 
Approve the creation of an Economic Development Zone for purposes of supporting the location of the Merit Medical 
Systems Inc. project in West Jordan City, Utah.   
 

MOTION:  Jerry Oldroyd moved to approve the creation of the Economic Development Zones as listed 
above.  Jack Brittain seconded the motion.  Motion carried unanimously. 

 
Lofthouse Bakery Products, Inc. 
Project Highlights 

 Expand current Lofthouse Bakery Products cookie manufacturing operation in Ogden City, Utah to include 
frozen waffle and frozen pancake manufacturing lines 

 Timeline:  Decision required within 2 months 

 Target Industry:  N/A 

 Proposed Locations:  Ogden City, Utah 

 Investment: Estimated $22.5 million in real and personal property 
Jobs and Revenue 

 115 new full-time, permanent employment positions created over the next 5 years 

 Average project base salary is in excess of 125% of Weber County average including company contributed 
health benefits 

 $15+ million in new state wages over 5 years  

 $692+ thousand in new state revenue over same period 
Local Incentive   

 Local incentive has been reviewed and approved by the GOED Incentives Committee. 
 

 ____________________________________________________________ 
 

                                                                                                    Minutes of the February 11, 2010 GOED Board Meeting   Page 1 of 3 



 
 

MOTION:  Jerry Oldroyd moved to approve for Lofthouse Bakery Products, Inc. a $138,434 EDTIF post 
performance refundable tax credit which represents 20% of qualified new state revenue over 5 years.  Molonai 
Hola seconded the motion.  Motion carried unanimously.   

 Total incentive not to exceed $138,434 EDTIF tax credit.   

 Annual incentive amount based on 20% of qualified new incremental state tax revenues generated and 
receipted in the previous calendar year. 

 Total incentive not to exceed 20% of qualified new incremental state tax revenues over 5 years with a 
contractual recapture provision for any excess funds paid to the company. 

 Must meet new employment projections, employee count at the stated wage % criteria, at 50% of the first 
two full calendar years and 25% of each subsequent full calendar year. 

 Annual total project average salary of new qualified employees to be at least 125% of the Weber County 
average wage including company contributed health benefits.   

 Must commit to keep operation in Utah for the length of the incentive period. 

 Incentives are site specific as outlined in the approved local incentive and subject to local incentive 
participation. 

 Only new state revenue and new jobs created after the GOED Board final approval date are eligible for this 
incentive. 

 Incentives provided post-performance upon review and verification of receipted state taxes and performance 
requirements as outlined above. 

 
Industrial Loan Corporation Economic Opportunity Grant 
Note:  The following GOED Board member, Jerry Oldroyd, excused himself from the room and did not vote on this project 
due to a potential conflict of interest. Further, Mary Draper, GOED Board member, also did not vote on this project due to a 
conflict of interest.   
 
Louise Kelly, President of the Utah Association of Financial Services and CEO of EnerBank USA, which is one of 26 
chartered Industrial Banks in Utah, spoke about the purpose and overview of the study.  ILCs are Federal Deposit 
Insurance Corporation insured institutions which operate under a specific charter whose controlling shareholder may be 
a nonfinancial corporation.  They are also authorized to provide various consumer and commercial loans pursuant to 
their approved business plan.  
 
Utah Industry Highlights:  

 23 out of 41 Industrial Loan Corporations (“ILCs”) in the country are chartered in Utah with assets totaling 
over $103 Billion as of September, 2009 (Prior to July 2008, almost 40 banks were chartered in Utah with 
assets of almost $300 Billion) 

 Utah is one of seven states that offers an ILC charter. 
 The ILC industry, with affiliate and other parent operations employs approximately 7,500 Utahns with high 

wages and competitive benefits. 
 The ILCs themselves employ approximately 1,000 individuals in the State, with salaries for management 

positions ranging from $90,000 to $400,000.   
 The Community Reinvestment Act (“CRA”) requires 1% of ILC assets be directed towards low-interest loans 

and grants for community development projects.  As a result, hundreds of millions of dollars in the last several 
years were directed by the ILC industry towards low-income housing projects, small-business loans, women 
and ethnic owned enterprises and other charitable activities in Utah. 

 In July 2008, Utah was the eighth largest center of financial services in the country, and trending upwards.   
 The ILC charter exposed entities to Utah who then expanded their financial operations (i.e. federal savings 

banks, wealth management programs, etc.) 
The Opportunity: 

If the ILC charter can be protected and expanded nationally, Utah will benefit.  Utah has positioned itself as the 
leader of the ILC industry.  Utah has a competitive advantage in securing a portion of the estimated $1 trillion 
in unused private capital due to our State’s past experience with the industry.  If the ILC charter is expanded, 
Utah will likely become the headquarters of future ILCs, which will contribute positively to the economy of 
the State through the creation of high-paying jobs and CRA investment.  
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MOTION:  Molonai Hola moved to approve EDCUtah for an Economic Opportunity grant of up to $100,000.00.    
Amy Rees Anderson seconded the motion.  Motion carried unanimously.   
  Such grant shall be used by EDCU to retain a nationally recognized academic/policy centric organization to 

study, analyze and report on the impact and potential of ILCs. 
  The Study shall analyze the historic impact of ILCs on banking and consumer activities.  The Study will also 

analyze how ILCs increase the investment of private capital into the economy and whether the ILC model 
contributed to the current credit crisis.   

  This Economic Opportunity Grant shall be contingent on other entities, including other state economic 
development organizations, providing funds towards the costs preparing the study. 

 
GOED Program Report 
Spencer Eccles, Director of the Governor’s Office of Economic Development, thanked the GOED team for all their hard 
work and dedication.   President Waddoups formally recognized the Office of Economic Development for being ranked "#1 
for Expected Economic Recovery" and "Best for Workforce Flexibility."  The State of Utah was also recognized as having 
the “#1 Debt Ratio” in the entire nation.   
 
Marshall Moore, Director of the Utah Film Commission, gave an overview and status report on the success of Sundance.  
New for 2010, the Sundance Film Festival expanded its audience across the country for one night of film and dialogue.  
Marshall Moore and Derek Miller were able to attend the one night event in Los Angeles.  It was a successful event and 
very well attended.  Marshall also gave an overview of the Under 1 Million Dollar film incentive.  The film commission has 
had great success and they are glad to see this incentive continue.   
 
Derek Miller, Managing Director of Recruitment and Incentives, gave an update on the Incentives Program including 
jobs, revenues, capital investments and new wages. 
 
Kristen Daines, an employee relations staff member from Procter and Gamble, told her personal success story of 
receiving employment in Utah.  She is very grateful to the GOED Board for facilitating and approving Procter & 
Gamble’s recent incentive.  Currently she is working in the Utah facility and is tasked with hiring Utah workers to fill 
their plant.  Kristen reported the facility is about 90% done, the machines were recently installed and there are 
approximately 80 employees already.  The distribution center will most likely open in March with a groundbreaking 
event to follow.   
 
Economic Clusters Program Report 
Gary Harter, Managing Director of Business Creation, gave an overview of the main focus of their office.  Economic 
clusters are groups of related businesses and organizations within industry sectors whose collective excellence and 
collaboration provide a sustainable competitive advantage.  Their initiative is designed around proven economic principles 
where collaboration among organizations offers sustainable advantages to local economies. Based on successful economic 
models, Utah is capitalizing on its core strengths and facilitating the development of clustered business environments where 
these strengths will result in a thriving economy and an increased standard of living. 
 
Meeting adjourned. 


