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WELCOME AND INTRODUCTIONS

The Private Activity Bond Authority (PAB) Board Meeting was held in Salt Lake City, Utah, at the Department of Community and Culture and called to order at 10:07 a.m., by

Gordon D. Walker, Chairman.

APPROVAL OF MINUTES

Chairman Walker requested a motion to approve the minutes of October 11, 2006.

William Erickson moved and Doug Clark seconded a motion to approve the minutes of October 11, 2006.  The motion carried unanimously.
STATUS OF ACCOUNTS

Chairman Walker reviewed the status of the remaining volume cap available in the following accounts:

	Account
	Beginning

Balance
	Applications Total Amount Requested
	Relinquishments
	Remaining Balance

(If all applications

are funded.)

	Multi-Family
	
	
	
	

	Manufacturing
	
	
	
	

	Exempt Facility
	
	
	
	

	Pool Account
	$16,652,500
	$1,300,000
	$17,000,000
	$32,352,500

	Grand Total
	
	
	
	$32,352,500


VOLUME CAP ESTIMATE FOR 2007

Chairman Walker reviewed the estimated volume cap for 2007, of $256,235,000 as follows:

Account
         

      Percent

    Amount

Single Family Mortgages

42%

$107,618,700

Student Loans


33%

$  84,557,550

Small Issue



24%

$  61,496,400

   Multi-family Housing

  12%
     
       $30,748,200

   Manufacturing

 
  12%
    
       $30,748,200

Exempt Facilities

            1%

$    2,562,350   


Total Volume Cap


100%

$256,235,000

VOLUME CAP ALLOCATION REQUESTS

John Brereton reviewed the additional volume cap request on the Murray 4800 Project submitted for funding consideration.

Murray 4800 Project – Miller Development

At the October 11, 2006, board meeting, Miller Development submitted an application requesting $9,800,000 in volume cap with an e-mail request to raise the amount to $13,400,000 to construct an affordable housing apartment building with 128 units in Murray, Utah.

The board raised the following concerns with the additional amount requested as follows:

· Policy requires the board to act upon the amount submitted in the application for review.

· The project costs have increased 37% over the original amount submitted.

· With the increased costs of the project, it goes over the volume cap for multi-family project which has been established at $12 million per project.

· No supporting paperwork for the increased amount was submitted to the board for review.
The applicant was instructed to come back to the December 13, 2006, Board Meeting with an amended application for the board’s consideration of the additional increase in funding.

The amended application was received by staff and the applicant is now requesting an additional $1,300,000 in volume cap allocation.  The company’s financials support this request.

William Erickson moved and Lee Gardner seconded a motion to approve the additional volume cap allocation of $1,300,000 and the first extension for the Murray 4800 development project.  The motion carried unanimously.

REMAINING VOLUME CAP UNALLOCATED BALANCE
The balance of unallocated volume cap for 2006 is $32,352,500.  As per statute the remaining cap will be split as follows:


Single Family Account – 56%
$18,117,400


Student Loans – 44%

$14,235,100

Edward Alter moved and Arthur Hunter seconded a motion to split the remaining unallocated volume cap of $32,352,500 between the Single Family and Student Loans Accounts, receiving $18,117,400 and $14,235,100 respectively.  The motion carried unanimously.
DECEMBER BOND CLOSINGS
The following companies are scheduled to close their bonds on the dates listed below:


Local Pages Leasing Company ($2,100,000) – December 27, 2006
Lower Foods, Inc. ($3,000,000) – December 19, 2006
Edward Alter moved and David Grant seconded a motion if any of the above listed companies do not close their bonds by December 31, 2006, these volume cap allocations will be split on the 56%/44% ratio to the Single Family and Student Loans Account.  The motion carried unanimously.
Joe Reidling from Local Pages Leasing was also asked to send to Fred Olsen at Ballard, Spahr their commitment agreement from GE Finance and actual proof of closing.

Staff was asked to check with Alex Buxton of Zions Bank about the reality of the closing date for Lower Foods.

Wasatch Advantage Group (Providence Place - $9,200,000) was scheduled to close on December 20, 2006, but due to other circumstances will not be closing now until mid- to late January, so it is necessary to grant a third extension on this allocation.

Lee Gardner moved and David Grant seconded a motion to approve the third extension on the volume cap allocation of $9,200,000 for Wasatch Advantage Group’s Providence Place Apartments project.  The motion carried unanimously.

RELINQUISHMENT REQUESTS

East Carbonics, LLC – CO2 Processing Plant
East Carbonics, LLC, relinquished their volume cap allocation of $4,000,000 for the CO2 processing plant received in the April 12, 2006, meeting.
Prolifica, LLC – Senior Manor at Woods Cross
Prolifica, LLC, relinquished their volume cap allocation of $4,900,000 for the Senior Manor at Woods Cross project received in the January 11, 2006, meeting.
BWC Holdings – Willowwood Apartments 

BWC Holdings relinquished their volume cap allocation of $3,100,000 for the Willowwood Apartments received in the April 13, 2005, meeting.
U.S. Holdings, Inc.  – Metal Fabrication Manufacturing
U.S. Holdings, Inc. relinquished their volume cap allocation of $5,000,000 for the metal fabrication manufacturing plant received in the October 11, 2006, meeting.
VOLUME CAP CARRYFORWARD REQUESTS
Utah Housing Corporation, issuer for the Single Family Account, requested to carryforward $67,383,677.50 of their 2006 allocation.

David Grant moved and Tom Hardy seconded a motion to carryforward $67,383,677.50 of the 2006 allocation from the Single Family Account.
ADJOURNMENT
The next regularly scheduled meeting of the Private Activity Bond Authority Board will be held on Wednesday, January 10, 2007, at 10:00 a.m., at the Department of Community and Culture, 324 S. State Street, Suite #500, Conference Room #501, Salt Lake City, Utah.

The meeting adjourned at 11:02 a.m.

__________________________
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