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WELCOME AND INTRODUCTIONS

The Private Activity Bond Authority (PAB) Board Meeting was held in Salt Lake City, Utah, at the Department of Community and Culture and called to order at 9:03 a.m., by Gordon D. Walker, Chairman.

Chairman Walker introduced new Board member, Meghan Holbrook, representing the Utah State Board of Regents.
APPROVAL OF MINUTES

Chairman Walker requested a motion to approve the minutes of December 9, 2009.

Arthur Hunter moved and Steve Rawlings seconded a motion to approve the minutes of December 9, 2009.  The motion carried unanimously.
STATUS OF ACCOUNTS
Chairman Walker reviewed the Accounting Summary of the 2010 Volume Cap and HERA Funds showing a starting balance of $273,775,000, and $26,308,737, respectively.
The Utah State Board of Regents did not submit a letter requesting the available cap in the Student Loan account due to pending legislation in Congress.  The cap will be kept available until the December Board Meeting for student loans with any remaining balance reallocated at that time.
Chairman Walker stated in the HERA Account there are three projects that have not yet closed.  The projects are: Liberty Peaks, Providence Place, and Fireclay Apartments.  Liberty Peaks hopes to close by the third quarter of 2010.
	PAB ACCOUNTING SUMMARY


	January 13, 2010


	 

	2010 Allocation

	HERA Account


	Starting Balance

	 $    273,775,000 

	 $      26,308,737 


	 

	 

	 


	Single Family

	 $    114,985,500 

	 


	     Balance

	 $                       - 

	 


	 

	 

	 


	Student Loan

	 $      90,345,750 

	 


	     Balance

	 $      90,345,750 

	 


	 

	 

	 


	Manufacturing Account 

	 $      32,853,000 

	 


	   AWS Tooele Energy

	 $      10,000,000 

	 


	   Lower's Foods

	 $        3,000,000 

	 


	     Balance

	 $      19,853,000 

	 


	 

	 

	 


	Multi-Family Account

	 $      32,853,000 

	 


	   No Allocation Requests

	 

	 


	     Balance
	 $      32,853,000 

	 


	 

	 

	 


	Exempt Facility Account

	 $        2,737,750 

	 


	     No applications

	 

	 


	     Balance
	 $        2,737,750 

	 


	 

	 

	 


	Balance - All Accounts

	 $    145,789,500 

	 $      26,308,737 



	


Volume Cap Allocation Requests
Single Family – Utah Housing Corporation

Utah Housing Corporation requested $114,985,500 total volume cap from the Single Family Account.

Tom Hardy moved and Blake Frazier seconded a motion to approve the volume cap allocation of $114,985,500 for Utah Housing Corporation.  The motion carried unanimously.

Student Loan – Utah State Board of Regents

No action was taken and no comments were made by the Board.
Manufacturing – Agriculture Waste Solutions, Inc.

Agriculture Waste Solutions, Inc., requested $10,000,000 total volume cap allocation from the Manufacturing Account.  The manufacturing facility will process approximately 10,000 tons of wood wastes annually and cleanly convert these waste feed stocks into liquid fuel for sale to the wholesale renewable liquid fuel market, likely to be substantially distributed, marketed and used in Utah.  Fassio Egg Farm generates 30,000 tons of manure each year.  The proposed waste-to-energy facility will take the manure directly from the chicken pens into the processing facility, which transforms it into liquid fuels.
The Board asked for specifics about the financing for this project.  Tooele County will be issuing the bonds for this project. The applicant stated GE Capital and Zions Bank are interested parties in purchasing the bonds.  Zions Bank stated they would be able to close the bonds within the next six months.
Grant Whitaker made and Steve Rawlings seconded a motion to approve the volume cap allocation of $10,000,000 for Agriculture Waste Solutions, Inc.  The motion carried unanimously.

Manufacturing – Lower Foods Inc.
Lower Foods Inc., requested $3,000,000 total volume cap allocation from the Manufacturing Account.  The project consists of the construction of one 24,000SF building and the renovation of 72,000SF in the existing building.  There is a discrepancy between the project description (34,000SF) and the narrative.  The new building will have processing areas for slicing and packaging pre-cooked meats as well as refrigeration.  This addition and renovation will help the company meet consumer demand and improve efficiency.

John Brereton provided an overview of this project and stated there is a commitment from Zions Bank to finance the bonds.  Cache County has approved the inducement resolution and the TEFRA Hearing will be held in February.  There will be 10 direct jobs generated by this project.

The Board commented that they did not see the financing costs for construction included in their request.  The applicant stated they were covering the construction costs using a line of credit from their personal bank.
Tom Hardy made and Richard Ellis seconded a motion to approve the volume cap allocation of $3,000,000 for Lower Foods Inc.  The motion carried unanimously.

Other Business & Adjournment
Conductive Composites

In regards to the project submitted last year from Conductive Composites, Derek Miller tried to contact the company, as well as their attorney, to find out additional information regarding the relinquishment of their volume cap at the December 2009, Board meeting, but received no response from several messages that were left.

Governor’s Executive Order for Recovery Zone Bonds

Chairman Walker updated the Board on the status of the Recovery Zone Bond process.  We are still waiting for the Governor’s Executive Order to be signed.  After the Executive Order is official, Roxanne will gather information from those cities and counties that received allocations to see how much volume cap will be used by them and the amount of cap that may be waived back to the State.  She will then institute an application process for other cities and counties in the State to apply for these funds.  Depending on the timing of the submitted applications, a teleconference Board Meeting may be needed before the April Board Meeting to approve the projects for funding.  The application process will also be advertised through the Utah Association of Counties and the Utah League of Cities and Towns.
The Board had planned to visit previously funded manufacturing projects in Utah County for the April Board Meeting.  Since the Division is abiding by the Governor’s Executive Order regarding unnecessary travel expenses, the site visits will be postponed until a later date.
The next regularly scheduled meeting of the Private Activity Bond Authority Board will be held on Wednesday, April 14, 2010, at 9:00 a.m., at the Department of Community and Culture, 324 S. State Street, Suite 500, Conference Room #501, Salt Lake City, Utah.
The meeting adjourned at 10:00 a.m.
______________________
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