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WELCOME AND INTRODUCTIONS

The Private Activity Bond Authority (PAB) Board Meeting was held in Salt Lake City, Utah, at the Department of Community and Culture and called to order at 10:10 a.m., by

William Erickson, Acting Chairman.

Chairman Erickson extended a warm welcome to the newest board member, Doug Clark, representing the Governor’s Office of Economic Development and expressed appreciation for his service on the board.

APPROVAL OF MINUTES

Chairman Erickson requested a motion to approve the minutes of July 12, 2006 and August 30, 2006.

Kyle Kershaw moved and Tom Hardy seconded a motion to approve the minutes of July 12, 2006.  The motion carried unanimously with Doug Clark abstaining since he was not in attendance.

Blake Frazier moved and Steve Rawlings seconded a motion to approve the minutes of August 30, 2006.  The motion carried unanimously with Doug Clark and Kyle Kershaw abstaining since they were not in attendance.
STATUS OF ACCOUNTS

Chairman Erickson reviewed the status of the remaining volume cap available in the following accounts:

	Account
	Beginning

Balance
	Applications Total Amount Requested
	Relinquishments
	Remaining Balance

(If all applications

are funded.)

	Multi-Family
	
	
	
	

	Manufacturing
	
	
	
	

	Exempt Facility
	
	
	
	

	Pool Account
	$21,077,500
	$15,900,000
	$11,475,000
	$16,652,500

	Grand Total
	
	
	
	$16,652,500


VOLUME CAP ALLOCATION REQUESTS

John Brereton reviewed the executive summary on each application submitted for funding consideration.

Murray 4800 Project – Miller Development

Miller Development submitted an application requesting $9,800,000 in volume cap with an e-mail request to raise the amount to $13,400,000 to construct an affordable housing apartment building with 128 units in Murray, Utah.

The board raised the following concerns with the additional amount requested as follows:

· Policy requires the board to act upon the amount submitted in the application for review.

· The project costs have increased 37% over the original amount submitted.

· With the increased costs of the project, it goes over the volume cap for multi-family project which has been established at $12 million per project.

· No supporting paperwork for the increased amount was submitted to the board for review.
The applicant was instructed to come back to the December 13, 2006, Board Meeting with an amended application for the board’s consideration of the additional increase in funding.

Steve Rawlings moved and Blake Frazier seconded a motion to approve the volume cap allocation of $9,800,000 for the Murray 4800 development project and requested the applicant to submit an amended application to include the additional increase in funding for the board’s consideration at the December 13, 2006, Board Meeting.  The motion carried unanimously.

U.S. Holdings, Inc.
U.S. Holdings, Inc., a metal fabrication manufacturer, located in Ogden, Utah, submitted an application requesting $5,000,000 in volume cap for a plant expansion to manufacture metal fabricated products for the construction industry.
Tom Hardy moved and Arthur Hunter seconded a motion to approve the volume cap allocation of $5,000,000 for U.S. Holdings, Inc.  The motion carried unanimously.

VOLUME CAP EXTENSIONS
Local Pages Leasing Company
Local Pages Leasing Company requested a first extension on the $2,100,000 volume cap allocation for their manufacturing expansion.
Tom Hardy moved and Steve Rawlings seconded a motion to approve the first extension on the volume cap allocation of $2,100,000 for Local Pages Leasing Company’s manufacturing expansion.  The motion carried unanimously.

Wasatch Advantage Group, LLC

Wasatch Advantage Group, LLC requested a second extension on the $8,100,000 volume cap allocation for the Providence Place Apartments development project.

They also requested an additional volume cap allocation of $1,100,000 due to higher construction costs associated with the increased cost of construction materials.
Kyle Kershaw moved and Doug Clark seconded a motion to approve the second extension on the volume cap allocation of $8,100,000 and the additional volume cap request of $1,100,000 (total $9,200,000) for Wasatch Advantage Group, for the Providence Place Apartments development project.  The motion carried unanimously.
Note:  Applicant was requested to send documentation to support this request to Roxanne Graham and John Brereton for review.

East Carbonics, LLC

East Carbonics, LLC requested a second extension on the $4,000,000 volume cap allocation for their manufacturing expansion.

Steve Rawlings moved and Blake Frazier seconded a motion to approve the second extension on the volume cap allocation of $4,000,000 for East Carbonics’ manufacturing expansion with a request to have a representative from the company come to the December Board Meeting and inform the board about the status of the project.  The motion carried unanimously.

Lower Foods, Inc.
Lower Foods, Inc. requested a second extension on the $3,000,000 volume cap allocation for their manufacturing expansion.

Blake Frazier moved and Arthur Hunter seconded a motion to approve the second extension on the volume cap allocation of $3,000,000 for Lower Foods’ manufacturing expansion.  The motion carried unanimously.

Prolifica, LLC

Prolifica, LLC requested a third extension on the $4,900,000 volume cap allocation for the Senior Manor at Woods Cross development project.

Steve Rawlings moved and Tom Hardy seconded a motion to approve the third extension on the volume cap allocation of $4,900,000 for Prolifica, LLC for the Senior Manor at Woods Cross development project.  The motion carried unanimously.

Liberty Commons – Cowboy Properties

Cowboy Properties requested an eighth extension on the original $14,000,000 volume cap allocation for the Liberty Commons development project.  

Tom Hardy moved and Doug Clark seconded a motion to approve the eighth extension on the original volume cap allocation of $14,000,000 in volume cap for the Liberty Commons development project.  The motion carried unanimously.

Note:  Due to the significant amount of fees Cowboy Properties has paid for their volume cap allocation, the board informed the applicant that at their discretion if the bond closes within the next 30 days they will only pay one-third (⅓) of the extension fee.  If the bond does not close after this time period, the applicant will be billed for the full extension fee.
RELINQUISHMENT REQUESTS

Kier/Landex Development LLC – Country Crossings Apartments
Kier/Landex Development LLC relinquished their volume cap allocation of $2,975,000 for the Country Crossings Apartments received in the April 12, 2006 meeting.

KPR, LLC – Casper’s Ice Cream

KPR, LLC – Casper’s Ice Cream relinquished their volume cap allocation of $7,000,000 for their manufacturing expansion received in the January 11, 2006 meeting.
BWC Holdings – Willowwood Apartments 

BWC Holdings requested a sixth extension on the $4,600,000 volume cap allocation for the Willowwood/Rodeo Lane development project and also asked to relinquish $1,500,00 of the allocation.  The total number of units has changed from 77 to 50 with 41 units of affordable housing.  Total project allocation is $3,100,000, however, the applicant indicated he intends to replace his cap with 9% Tax Credits.  If the project is awarded 9% credits within 45 days the extension fee will be waived and the cap recaptured.
Arthur Hunter moved and Blake Frazier seconded a motion to approve the sixth extension on the volume cap allocation of $3,100,000 for BWC Holdings for the Willowwoods Apartments development project.  The motion carried unanimously.
OTHER BUSINESS


Board Retreat
A board retreat is scheduled for Wednesday, December 13, 2006, to follow immediately after the regularly scheduled board meeting.  If board members have any additional items they would like added, please let Roxanne know.

ADJOURNMENT
The next regularly scheduled meeting of the Private Activity Bond Authority Board will be held on Wednesday, December 13, 2006, at 10:00 a.m., at the Department of Community and Culture, 324 S. State Street, Suite #500, Conference Room #501, Salt Lake City, Utah.

The meeting adjourned at 11:20 a.m.

__________________________

Submitted by:

Roxanne C. Graham

